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1 . EMBASSY TOOK ADVANTAGE OF ERDA DEPUTY ASSISTANT 
ADMINISTRATOR GIAMBUSSO AND EMBOFF CALL TODAY ON JUNTA 
DE ENERGIA NUCLEAR (JEN) DIRECTOR PASCUAL TO INQUIRE 
ABOUT REPORT THAT MININD HAD ADVISED UTILITIES TO TERMINATE 
CONTRACTS WITH US FIRMS THAT HAD NOT YET RECEIVED USG 
EXPORT LICENSES FOR EACTORSM PASCUAL SAID THAT SPANISH 
ENERGY COMMISSIONER LUIS MAGANA HAD TOLD UTILITIES TO RE- 
CONSIDER SUCH CONTRACTS BUT NO OTHER ACTION HAS BEEN TAKEN. 
PASCUAL SAID GOS WAS FRUSTRATED BY DELAYS IN OBTAINING 
LICENSES FOR NUCLEAR REACTORS AND ENRICHED FUEL LOADS 
CANNOT UNDERSTAND USG ACTIONS SINCE SPAIN HAS ALWAYS 
OPERATED NUCLEAR PROGRAM IN STRICT ACCORD WITH US AND 
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INTERNATIONAL REGULATIONS. GIAMBUSSO REPLIED THAT 
TERMINATING CONTACTS WOULD BE PRECIPITOUS ACTION 
SINCE NEW US ENERGY POLICY WILL BE ISSUED SHORTLY. 

URGED GOS TO WAIT FOR NEW POLICY BEFORE UNDERTAKING 
MAJOR CHANGES IN NUCLEAR PROGRAM IN WHICH US HAS 
HISTORICALLY SUPPORTED SPANISH. EMBOFF ADDED THAT 
EMBASSY AND FONMIN HOPE TO RESOLVE CURRENT SAFEGUARD 
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ISSUES SOON (REASON FOR LICENSE DELAY). 

2. ECONCOUN SUBSEQUENTLY SPOKE WITH ENERGY COMMISSIONER 
MAGANA TO INQUIRE ABOUT CONTRACT PROBLEMS. MAGANA SAID 
THERE WAS NO MOVE TO TERMINATE CONTRACTS PENDING LICENSES 
BUT RATHER MININD CONSIDERING THAT THERE BE SUSPENDED 
UNTIL CONDITIONS THAT WILL BE IMPOSED ON EXPORT LICENSES 
ARE MORE CLEAR" HE ADDED THAT HE HOPED PRESIDENT 
CARTERS ENERGY POLICT WILL RESOLVE MATTER. 

3. COMMENT. ACTUAL SITUATION FOR CONTRACTS PENDING 
LICENSES IS THAT THEY ARE IN"LIMBIO" UNTIL SPANISH OBTAIN 

Cl .EAR PICTURES OF WHAT ADDITIONAL RESTRICTIONS MAY BE PUT 
ON NEW REACTOR LICENSES. SPANISH LOGIC IS THAT IT CANNOT 
AFFORD TO MOVE FORWARD PROJECTS THAT MAY NOT RECEIVE 
LICENESES. WE BELIEVE SUSPENSION WILL LAST AT LEAST UNTIL 
NEW ENERGY POLICY IS ANNOUNCED BY THE PRESIDENT IF 
POLICY FAILS TO CALIRFY STANCE ON NUCLEAR EXPORTS OR SEEKS 
TO RESTRICT THEM, UNDULY IN SPANISH VIEWS THEN THE GOS WILL 
RECONSIDER NUCLEAR CONTRACRS. 

4. EMBASSY BELIEVES GIAMBUSSO VISIT WAS POPPITIOUS 
IN THAT IT SERVED TO REASSURE GOS OFFICALS THAT US 
UNDERSTANDS IMPORTANCT OF BEING RELIABLE SUPPLIER. 
GIAMBUSSO SUGGESTION THAT GOS AVOID PRECIPITOUS ACTION 
UNTIL NEW ENERGY POLICY IS ANNOUNCED WAS WELL TAKEN BY 
SPANISH. 

5. EMBASSY REFERS TO REMARKS IN MADRID 2214 CONCERNING 
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PROBLEMS BECHTEL IS ENCOUNTERING IN NUCLEARWORK. 

WE BELIEVE BECHTEL'S PROBLEMS ARE ON RESULT OF GOS 
"WAIT AND SEE" POSITION. 

6. SPAIN IS GOING AHEAD WITH PROGRAM TO HAVE 18-19,000 
MEGAWATTS INSTALLED NUCLEAR POWER BY 1987. IF THE US 
PROVES TO BE A UNRELIABLE SUPPLIER.THEN IT WILL BUY 
EQUIPMENT AND FUEL FROM OTHER SOURCES, THERE IS ALREADY 
ONE FRENCH BUILT REACTOR IN OPERATION AND A WEST 
GERMAN ONE ON ORDER. SPAIN ALSO HAS ENRICHED FUEL CON 
TRACTS WITH EURODIF AND THE USSR. US CONTROL OVER NUCLEAR 
POWER IN SPAIN WILL DECLINE IN REVERSE PROPORTION TO 
INCREASING IMPOTANCE OF THESE OTHER SUPPLIERS/ 

FAILURE TO MAINTAIN OUR POSITION AS THE MAJOR RELIABLE 
SUPPLIER WILL NOT ONLY DAMAGE OUR COMMERCIAL INTERSST. 

BUT ULTIMATELY ALSO FRUSTRATE OUR OUR DESIRE FOR TIGHTER 
CONTROL OF NUCLEAR ENERGY.EATON 
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